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Over 1.63 lakhs GST registrations cancelled in two months for return filing 

defaults. 
 

• Goods and Services Tax (GST) authorities have 

cancelled 1,63,042 GST registrations in 

October and November for defaulting on filing 

monthly tax. 

• Besides, 28,635 other taxpayers have been 

identified for cancellation of registration for 

defaulting on filing monthly returns for more 

than six months as on 1December, the official 

said. 

• The strict action for not filing returns showing 

monthly returns transactions (return form 3B) 

is taken  as  part  of  a  drive  to  improve  tax 

compliance   amid   a   sharp   decline   in   tax 

receipts. Central GST officials and Directorate 

General of GST Intelligence (DGGI) have been 

on a compliance enforcement drive since 

November focusing on frauds involving fake 

invoices 

• As part of this, 132 persons have so far been 

arrested including four chartered accountants 

(CAs) for dealing in tax credits wrongfully. 

Officials have also booked 1,430 cases against 

more than 4,586 fake registered entities 

across the country, said the official. One of 

the CAs arrested is linked to setting up of 14 

fake firms 

to deal in invoices without supply of 

goods, the official said. 

• Officials have also identified 55 tax payers who 

have secured deemed registrations between 

21 August and 16 November without Aadhaar 

authentication as certain discrepancies have 

been noted in their case, said the official. 

• Fake invoices are used for violations including 

tax evasion, money laundering and   diversion 

of funds from companies. These are also used 

for showing  non-existent  transactions  in the 

book  of  companies  to  jack  up  figures  and 

obtain loans from banks. 

• Direct and indirect authorities have been 

scaling up use of technology and data analysis 

in recent months to identify businesses with 

poor compliance track record. With the sharp 

reduction in tax revenues this year, the trend 

is expected to gain further momentum. 

• To check the practice of setting up shell firms 

for fraud, the government has already 

introduced Aadhaar authentication for taking 

GST registration. Businesses taking GST 

registration without Aadhaar authentication 

will have to undergo physical verification of 

their premises. 
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CONTACT DETAILS: 
 

Head Office 

75/7 Rajpur Road, Dehradun 

T+91.135.2743283, 2747084, 2742026 

F +91.135.2740186 

Einfo@vkalra.com 

Wwww.vkalra.com 

 
Branch Office 

80/28 Malviya Nagar, New Delhi 

Einfo@vkalra.com 

Wwww.vkalra.com 

 
For any further assistance contact our team 

at kmt@vkalra.com 
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This publication contains information in summary form and 

is therefore intended for general guidance only. It is not a 

substitute for detailed research or the exercise of 

professional judgment. Neither VKC nor any member can 

accept any responsibility for loss occasioned to any person 

acting or refraining from actions as a result of any material 

in this publication. On any specific matter, reference should 

be made to the appropriate advisor. 
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